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Fortis Healthcare announces Q1 FY21 Consolidated Financial Results 

 

Results reflect the impact of Covid-19 in both the Hospitals and the 

Diagnostics business 

 

Operating Revenue at INR 605.9 Crs vs INR 1,138.3 Crs in Q1 FY20 

Company incurs loss (PATMI) of INR 178.9 Crs versus a profit of INR 67.8 Crs in corr. Q 

 

Company appoints Anand K. as the new Chief Executive Officer of SRL Ltd. in August ’20 

 

• Q1 FY 21 Hospital Business revenues at INR 488.3 Crs versus INR 913.0 Crs over the 

corresponding previous quarter. The hospital business incurred an EBITDA loss of INR 79.6 

Crs versus a profit of INR 112.2 Crs in Q1FY20 

 

• Q1 FY 21 Diagnostics Business gross revenues at INR 140.4 Crs versus INR 258.4 Crs 

over the corresponding previous quarter. The diagnostics business incurred an EBITDA 

loss of INR 10.6 Crs versus a profit of INR 54.8 Crs in Q1FY20 

 

Gurugram, August 14, 2020: Fortis Healthcare Ltd. (“Fortis” or the “Company”), India’s leading 

healthcare delivery company, today announced its un-audited consolidated financial results for the 

quarter ended June 30, 2020. 

 

COVID IMPACT 

 

The results in the quarter reflect the impact of the Covid-19 pandemic that began in February and 

the subsequent nationwide lockdown that was witnessed. With the gradual opening up of the 

economy in May, the business momentum improved and saw initial signs of gradual uptick in 

progressive months. However, given the increase in cases across the country, the international 

travel restrictions still in-force, the limited period lockdowns in select states and the ongoing 

regulatory uncertainty; the Company continues to face challenges resulting in the pace of recovery 

being slower than expected.  

 

For the hospital business, both OPD and IPD volumes have shown a month on month improvement 

resulting in a gradual recovery of non-covid patient flow in the Company’s facilities. While 

encouraging, majority patients are still choosing to further postpone elective surgeries. This is 

reflected in the hospital occupancy which witnessed a buoyant rise from 29% in the month of April 

’20 to 47% in June and stood at 51% for the month of July. Initial occupancy trends in August are 

similar to July.  
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The overall diagnostic business revenues reached 80% & 86% of pre-covid revenues in June’20 

and July’20, respectively. Covid test volumes continue to witness a robust increase and contributed 

approx. 29% to overall diagnostic revenues in the quarter.  

 

Despite the constrained environment, the Company has been able to successfully manage its 

liquidity position by extending its cost rationalization initiatives including voluntary salary reductions, 

lower administrative and sales and marketing costs and undertaking only necessary capex 

allocation. In addition to this, better working capital management, availability of bank funding and 

a gradual improvement in business momentum is enabling the Company to navigate the temporary 

challenges due to the current pandemic. 

FINANCIAL HIGHLIGHTS   

 

• Net debt to equity ratio stood at 0.18x as of 30 June 2020 compared to 0.14x as of 30 June 

2019 (0.14x as of 31 March 2020). Net debt (excluding lease liabilities) stood at INR 1,238 

Crs versus INR 1,004 Crs as of 31 March 2020 

 

• Finance costs witnessed a decline of 19.3% to INR 41.1 Crs primarily as a result of reduction 

in borrowing costs 

 

HOSPITAL BUSINESS HIGHLIGHTS 

 

• Hospital occupancy for the quarter was at 37% versus 66% in Q1 FY20.  

 

• Average revenue per occupied bed (ARPOB) for the quarter stood at INR 1.51 Crs versus 

INR 1.58 Crs in Q1 FY20 while Average length of stay (ALOS) was at 3.31 days versus 

3.17 days in the corresponding previous period 

 

• The Company presently has approx. 1,260 beds across its network for COVID patients and 

continues to undertake all efforts to ensure that operations are run smoothly with ongoing 

initiatives like Flu Clinics, Flu Kiosks, Tele and Video Consults and Home healthcare.  

 

DIAGNOSTICS BUSINESS HIGHLIGHTS 

 

• SRL conducted ~3.35 million tests in the quarter versus ~7.80 Mn in the corresponding 

previous period. Covid test volumes have witnessed a significant increase with the 

Company having conducted a total of ~3.2 lakhs tests so far (including JVs). 

 

• SRL is also working on expanding its covid testing facilities in addition to its current 

presence in Mumbai, Delhi / NCR and Kerala. Plans are afoot to open covid testing facilities 

in places like Bengaluru, Chennai, Hyderabad, Jharkhand and Kolkata.  
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Ravi Rajagopal, Chairman, Board of Directors, Fortis Healthcare stated, “The quarter 

has expectedly witnessed a muted performance though initial signs of green shoots in the business 

are being witnessed. I believe this is a temporary situation and Fortis has done well to navigate 

successfully the current environment. Given all our efforts in the past year to strengthen the 

fundamentals of the Company both in terms of clinical excellence and business imperatives, the 

Company is well positioned to quickly rebound and I expect an improving business momentum as 

we move forward. I also take this opportunity to welcome Anand K. as the new Chief Executive 

Officer of SRL. I am optimistic that with his extensive experience in the diagnostics industry and 

under his able leadership, SRL should be able to progressively exhibit a robust performance and 

add value for all its stakeholders.” 

  

Commenting on the quarter results, Dr Ashutosh Raghuvanshi, MD and CEO, Fortis 

Healthcare stated, “The quarter has seen a host of challenges both in terms of business and 

regulations. Despite this, we have been able to ensure the sustainability of our business by 

adapting measures in terms of significant cost rationalization and making sure that our liquidity 

position remains comfortable. Initial signs of business recovery are being witnessed and I believe 

we should see a steady but gradual improvement in operations both for the hospitals and the 

diagnostics business. Under Anand’s leadership as the new CEO of SRL, I am confident that SRL 

would reach its full potential. I would also like to express my gratitude for the ongoing efforts of our 

healthcare workforce and their dedication to work unabatedly in these trying times.”  
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About Fortis Healthcare Limited    

Fortis Healthcare Limited is a leading integrated healthcare delivery service provider in India. The 

healthcare verticals of the company primarily comprise hospitals, diagnostics and day care 

specialty facilities. Currently, the company operates its healthcare delivery services in India, Dubai 

and Sri Lanka with 36 healthcare facilities (including projects under development), approximately 

4,000 operational beds and over 400 diagnostics centres.  

 

DISCLAIMER 

This press release may contain forward-looking statements based on the currently held beliefs and assumptions of the management of the Company, which 

are expressed in good faith and, in their opinion, reasonable. Forward-looking statements involve known and unknown risks, uncertainties and other factors, 

which may cause the actual results, financial condition, performance, or achievements of the Company results, to differ materially from the results, financial 

condition, performance or achievements expressed or implied by such forward-looking statements. Given these risks, uncertainties and other factors, 

recipients of this press release are cautioned not to place undue reliance on these forward-looking statements. The Company assumes no responsibility to 

publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. The 

information contained herein is subject to change without notice and past performance is not indicative of future results. The Company may alter, modify 

or otherwise change in any manner the content of this press release, without obligation to notify any person of such revision or changes. 

 

For further details please contact: 

 

Anurag Kalra / Gaurav Chugh   Ajey Maharaj 

Investor Relations Corporate Communication 

+91-9810109253 / 9958588900 +91-9871798573 
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